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IN THE MATTER OF THE APPLICATION
OF ARIZONA-AMERICAN WATER
COMPANY, AN ARIZONA CORPORATION,
FOR A DETERMINATION OF THE
CURRENT FAIR VALUE OF ITS UTILITY
PLANT AND PROPERTY AND FOR
INCREASES IN ITS RATES AND CHARGES
BASED THEREON FOR UTILITY SERVICE
BY ITS ANTHEM WATER DISTRICT AND
ITS SUN CITY WATER DISTRICT, AND
POSSIBLE RATE CONSOLIDATION FOR
ALL OF ARIZONA-AMERICAN
COMPANY’S DISTRICTS.
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COMPANY, AN ARIZONA CORPORATION,
FOR A DETERMINATION OF THE
CURRENT FAIR VALUE OF ITS UTILITY
PLANT AND PROPERTY AND FOR
INCREASES IN ITS RATES AND CHARGES
BASED THEREON FOR UTILITY SERVICE
BY ITS ANTHEM/AGUA FRIA
WASTEWATER DISTRICT, ITS SUN CITY
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CORTE BELLA’S MOTION TO
INTERVENE IN PHASE TWO (RATE
DESIGN AND RATE CONSOLIDATION)

Pursuant to A.A.C. R14-3-105, Mashie, LLC (Mashie), an Arizona limited liability

company doing business as Corte Bella Golf Club (“Corte Bella”), hereby moves to

intervene in the second phase of the above-captioned matter pending before the Arizona

@



Corporation Commission (the “Commission”). In support of this motion, Corte Bella states
as follows:

Mashie owns and operates Corte Bella, which is located within the Agua Fria Water
District and receives water services from the applicant in this rate case, Arizona American
Water Company (“Arizona-American”). Corte Bella is surrounded by approximately 1,650
homes and was constructed, along with the surrounding residences, by Del Webb
Corporation in 2004.

Arizona-American currently delivers “Irrigation Non Potable” water to Corte Bella,
and charges Corte Bella the tariffed rate for that water. Prior to the current rate proceeding,
Corte Bella paid $0.62 per thousand gallons or $202.00 per acre foot to Arizona-American
for Irrigation Non Potable water. Pursuant to Commission Decision No. 71410 (Dec. 8,
2009), the rate for Irrigation Non Potable water jumped to $2.7280 per thousand gallons or
$889.00 per acre foot. Arizona-American had not requested a four-fold increase in the
Irrigation Non Potable water rate for its customers. In fact, the record indicates that no
interested intervenor or member of the public requested such a high rate for non potable
water.

The rate charged by Arizona-American for Irrigation Non Potable water directly and
materially affects Corte Bella’s operations. Corte Bella cannot financially continue operating
this golf course, which receives heavy use and is an economic driver for the surrounding
community, if this four-fold rate increase is not adjusted downward. It appears that this rate
for Irrigation Non Potable water is grossly excessive and violates basic cost of service

principles. Further, this rate for irrigation water turns traditional Arizona water policy on its



head. Golf courses and large industrial users have consistently been challenged by the
Commission and the Department of Water Resources to use effluent, renewable, and/or non-
potable water wherever possible to reduce reliance on groundwater.

The water supply for Corte Bella is 100 percent renewable, was developed with the
full cooperation of Arizona-American, and is consistent with their long-term water
management plans. This abrupt rate increase forces Corte Bella to pursue independent water

supply alternatives that are considerably less expensive than paying this non-potable water

rate. Unfortunately, these alternatives will have to be pursued without regard for

compatibility with Arizona-American’s water management plans and will strand existing
infrastructure whose sole purpose is to deliver renewable, non-potable water to Corte Bella.

Corte Bella requests that the Commission grant this motion to intervene and proceed
to review the Irrigation Non Potable water rate for irrigation users in connection with the
second phase of the above-captioned matter. The new rate of $2.7280 adopted in Decision
No. 71410 appears to violate Arizona law insofar as it is not related to the cost of service and
is not fair, just, or reasonable.

Submitted this 14" day of April, 2010.

J S. Burke (No. 013687)

L’aw Office of Joan S. Burke

1650 North First Avenue

Phoenix, Arizona 85003
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ORIGINAL and 13 copies of the foregoing
filed this (4*day of April, 2010, with:

‘Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing mailed
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Thomas H. Campbell

Michael T. Hallam

Lewis and Roca LLP

40 N. Central Avenue, Suite 1900
Phoenix, AZ 85004

Attorney for Arizona-American Water Co.

Janice Alward,

Chief Counsel Legal Division
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

Steven M. Olea,

Director Utilities Division
Arizona Corporation Commission
1200 W. Washington St.

Phoenix, AZ 85007

Judith M. Dworkin

Sacks Tierney PA

4250 N. Drinkwater Blvd., 4th Floor
Scottsdale, AZ 8525 1-3693

Attorney for Anthem Community Council

Lawrence V. Robertson, Jr.

P.O. Box 1448

Tubac, AZ 85645-1448

Attorney for Anthem Community Council

Larry Woods

President Property Owners and Residents
Association

13815 W. Camino Del Sol

Sun City West, AZ 85375

Norman D. James
Fennemore Craig, P.C.
3003 North Central Avenue
Suite 2600

Phoenix, AZ 85012
Attorney for DMB

Greg Patterson

916 W. Adams St., Suite 3

Phoenix, AZ 85007

Attorney for Water Utility Ass'n of Arizona

Jeff Crocket

Robert Metli Snell & Wilmer
400 E. Van Buren Street
Phoenix, AZ 85004-2202
Attorney for the Resorts

Andrew M. Miller Town of Paradise Valley
6401 E. Lincoln Drive
Paradise Valley, AZ 85253



Daniel Pozefsky

Residential Utility Consumer Office
1110 W. Washington St., Suite 220
Phoenix, AZ 85007

Bradley J. Herrema

Robert J. Saperstein

Brownstein Hyatt Farber Schreck, LLP

21 E. Carillo St.

Santa Barbara, CA 93101

Attorney for Anthem Golf and Country Club

W.R. Hansen
12302 W. Swallow Drive
Sun City West, AZ 85375



